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Independent Auditors’ Report

Based on a report originally issued in Korean

The Board of Directors and Stockholders
De Lage Landen Co., Ltd :

We have audited the accompanying statements dfidiabposition of De Lage Landen Co., Ltd. (the fgmany”) as
of December 31, 2009 and 2008 and the relatechstgts of operation, disposition of accumulatedditefthanges in
equity and cash flows for the years then ended.es@Hinancial statements are the responsibilitthefCompany's
management. Our responsibility is to express @miapon these financial statements based on alitaau

We conducted our audits in accordance with audisit@gndards generally accepted in the Republic sE&o Those
standards require that we plan and perform thetaodbbtain reasonable assurance about whethefirthacial
statements are free of material misstatement. udit ancludes examining, on a test basis, evidesgporting the
amounts and disclosures in the financial statemeris audit also includes assessing the accourgiitgiples used
and significant estimates made by management, hasvevaluating the overall financial statemergsgentation. We
believe that our audits provide a reasonable fasisur opinion.

In our opinion, the financial statements referre@iove present fairly, in all material respedts, financial position of
De Lage Landen Co., Ltd. as of December 31, 20a9 2008 and the results of its operations, dispmsitf its

accumulated deficit, the changes in its equity isdash flows for the years then ended in conftyrmith accounting
principles generally accepted in the Republic ofdéo

Without qualifying our opinion, we draw attentiamthe following:

As discussed in note 2(a) to the financial statdmerccounting principles and auditing standardstarir application
in practice vary among countries. The accompanfiimgncial statements are not intended to predemtfinancial
position, results of operations, changes in ecaity cash flows in accordance with accounting ppiesi and practices
generally accepted in countries other than the Blépof Korea. In addition, the procedures andcpicas utilized in
the Republic of Korea to audit such financial steets may differ from those generally accepted applied in other
countries. Accordingly, this report and the accamypng financial statements are for use by thosemedgeable
about Korean accounting principles and auditingdaiads and their application in practice.

KPMG Samjong Accounting Corp.
Seoul, Korea
February 19, 2010

This report is effective as of February 19, 201@, audit report date. Certain subsequent eventfr@rmstances
which may occur between the audit report date haditme of reading this report, could have a matémpact on the
accompanying financial statements and notes thergkacordingly, the readers of the audit reportidtiaunderstand
that there is a possibility that the above audibre may have to be revised to reflect the impdctuch subsequer
events or circumstances, if any.

—




De Lage Landen Co., LTD
Statements of Financial Position

As of December 31, 2009 and 2008

(In thousands of Won, except share data) Note 2009 2008
Assets

Cash and cash equivalents 3,11 W 28,839,040 22,637,739
Loans, net of provision for doubtful accounts of

W 293,195 in 2009 andr 279,217 in 2008 9,961,204 7,572,584
Factoring receivables, net of provision for doubtfu

accounts off* 77,001 in 2009 an# 32,944 in 2008 6,641,260 2,457,444
Loans, net 5,6,8 16,602,464 10,030,028
Finance lease receivables, net of provision for

doubtful accounts of 2,587,523 in 2009 and

W 2,748,393 in 2008 170,414,543 157,231,413
Prepaid lease assets, net of provision for doubtful

accounts of# 4,930 in 2008 - 367,759
Lease assets, net 4,6,8,11,12,13 170,414,543 157,599,172
Property and equipment, net of accumulated

depreciation of W 137,761 in 2009 and¥ 88,285 in 7,8

2008 112,286 139,327
Accrued income 2,923 2,142
Accounts receivable 4,016 100
Prepaid expenses 317,009 274,377
Other deposits 188,639 118,002
Derivative assets 19 6,514,512 13,587,931
Deferred income tax assets 15 442,751 -
Other assets, net 7,469,850 13,982,552
Total assets W 223,438,183 204,388,818

See accompanying notes to financial statements.




De Lage Landen Co., LTD
Statements of Financial Position

As of December 31, 2009 and 2008

(In thousands of Won, except share data) Note 2009 2008
Liabilities and Stockholder’s equity
Liabilities
Borrowings denominated in foreign currency 9,11,17 W 148,461,907 159,532,256
Accrued expenses 11,17 697,200 1,540,282
Advances received 325,002 148,734
Accounts payable 11,17 2,711,211 475,626
Income tax payable 15 65,319 -
Retirement and severance benefits 10 279,839 153,142
Lease guarantee deposits 11 5,506,471 4,007,824
Derivative liabilities 19 9,145,476 6,008,805
Other liabilities 18,730,518 12,334,413
Total liabilities 167,192,425 171,866,669
Stockholder’s equity
Common stock ofW 5,000 par value 14 24,407,870 22,707,870

Authorized - 40,000,000 shares

Issued and outstanding — 4,881,574 shares in 2009

and 4,541,574 shares in 2008
Capital surplus 14 32,957,611 17,669,641
Accumulated Deficits (1,119,723) (7,855,362)
Total stockholder's equity 56,245,758 32,522,149
Total liabilities and stockholder’s equity W 223,438,183 204,388,818

See accompanying notes to financial statements.




De Lage Landen Co., LTD
Statements of Operation

For the years ended December 31, 2009 and 2008

(In thousands of Won, except earnings per share) Note 2009 2008
Interest income on loans 629,55¢ 358,17
Interest income on finance lease receivables 11,340,86! 4,550,08:
Interest income on factoring receivables 386,971 94,08(
Interest income on due from banks 540,01¢ 205,765
Gain on foreign currency transaction 1,793,94: 634,905
Gain on foreign currency translation 11 11,740,03( 11,308,968
Income from lease termination 7,338 16,93C
Other lease income 6,217 213,57¢
Reversal of provision for doubtful accounts 12 63,83¢ -
Gain on valuation of derivatives 19 - 13,587,93:
Gain on derivatives transaction 953,66¢ 1,702,82¢
Operating revenue 27,462,44: 32,673,234
Interest expenses 17 2,854,28¢ 2,565,49¢
Provision for doubtful accounts 12 - 2,112,01(
Loss on foreign currency transaction 1,652,997 3,048,26°
Loss on foreign currency translation 11 1,977,14: 22,503,76!
General and administrative expenses 17,18,21 4,072,94¢ 2,437,36:
Loss on valuation of derivatives 19 8,122,28" 6,008,80¢
Loss on derivatives transaction 2,151,78¢ 242,84t
Loss from disposition of leased asset 273,16¢€ -
Operating expenses 21,104,61( 38918,54¢
Operating income(loss) 6,357,83¢ (6,245,314)
Miscellaneous income 373 150
Non-operating income 373 150
Loss on disposition of property and equipment - 2,970
Non-operating expenses - 2,970
Income(loss) before income taxes 6,358,206 (6,248,134)
Income taxes 15 (377,433) -
Net income (loss) 6,735,639 (6,248,134)
Earnings per share

Basic earnings per share 16 W 1,479 (1,505)

See accompanying notes to financial statements.




De Lage Landen Co., LTD
Statements of Disposition of Accumulated Deficit

For the years ended December 31, 2009 and 2008

Date of Disposition for 2009: March 31, 2010
Date of Disposition for 2008: March 31, 2009

(In thousands of Won) Note

Undisposed accumulated deficit

Balance at beginning of year

Net income(loss)

Balance at end of year before disposition

Disposition of accumulated deficit

Undisposed accumulated deficit to be carried oveiot
subsequent year

See accompanying notes to financial statements.

2009 2008
7,855,362 1,607,228
6,735,639 (6,248,134)
1,119,723 7,855,362
1,119,723 7,855,362




De Lage Landen Co., LTD

Statements of Changes in Equity

For the years ended December 31, 2009 and 2008

Total
Common Capital Capital Retained  stockholders’

(In thousands of Won) Note stock surplus adjustment earnings equity
Balance at January 1, 2008 W 20,707,870 - (297,345) (1,607,228) 18,803,297
Issuance of common stock 14 2,000,000 17,669,641 297,345 - 19,966,986
Net loss - - - (6,248,134) (6,248,134)
Balance at December 31, 2008 W 22,707,870 17,669,641 - (7,855,362) 32,522,149
Balance at January 1, 2009 W 22,707,870 17,669,641 - (7,855,362) 32,522,149
Issuance of common stock 14 1,700,000 15,287,970 - - 16,987,970
Net income - - - 6,735,639 6,735,639
Balance at December 31, 2009 W 24,407,870 32,957,611 - (1,119,723) 56,245,758

See accompanying notes to financial statements.



De Lage Landen Co., LTD
Statements of Cash Flows

For the years ended December 31, 2009 and 2008

(In thousands of Won)

Cash flows from operating activities

Net income(loss)

Adjustments for:
Depreciation
Severance benefits
Loss on disposition of property and equipment
Provision for doubtful accounts
Loss(Gain) on foreign currency translation
Loss(Gain) on valuation of derivatives
Loss from disposition of leased asset
Interests income on loans

Changes in assets and liabilities:
Increase in loans
Increase in factoring receivables
Increase in finance lease receivables
Increase in prepaid lease assets
Increase in accrued income
Decrease (increase) in accounts receivable
Increase in prepaid expenses
Decrease in prepaid income taxes
Increase in deferred income tax assets
Increase in accounts payable
Increase in income tax payable
Increase (decrease) in accrued expenses
Increase in advances received
Payment of severance benefits

Net cash used in operating activities

Cash flows from investing activities

Decrease in derivatives

Increase in other deposits

Increase in leasehold improvement

Acquisition of equipment

Disposition of equipment

Net cash provided(used in) by investing activities

Cash flows from financing activities
Increase in borrowings

Increase in lease guarantee deposits
Issuance of common stocks

Net cash provided by financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

See accompanying notes to financial statements.

Note 2009 2008
6,735,639 (6,248,134)
7 49,477 45,864
10 250,007 110,928
- 2,970
(63,838) 2,112,010
1 (9,824,495) 11,308,993
19 8,122,287 (7,579,127)
273,166

(43,927) -
(1,237,323) 6,001,638
(2,402,598) (5,789,688)
(4,227,874) (2,490,388)
(14,855,799) (135,348,565)
- (372,689)

(782) (2,142)

(3,916) 4,863

(42,632) (268,078)

- 50,508

15 (442,751) -
2,235,725 129,127

15 65,319 -
(841,913) 1,359,133
176,268 129,064

10 (123,310) (46,229)
(20,464,263) (142,645,085)
(14,965,947) (142,891,581)

2,087,804 -

(70,637) (28,810)

(7,700) -

7 (14,736) (48,842)
- (1,320)

1,094,731 (78,972)
617,408 140,551,591
1,567,139 2,634,403
14 16,987,970 19,966,986
19,172,517 163,152,980
6,201,301 20,182,427
22,637,739 2,455,312
28,839,040 22,637,739




De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

1. Organization and Description of Business

De Lage Landen Co., Ltd. (the “Company”) was incogbed and registered in Seoul city to engage ineyo
lending business on September 23, 2004. Initi@l-pacapital wasW 50 million. As of December 31, 2009,
the Company’s common stock amountedw®4,408 million through the several stock issuarafeey
incorporation.

In April 2006, the Company changed its businedaddity leasing and Installment financing and wagistered at
Financial Supervisory Service as a credit sped@édliimancial business. In November 2006, it wagstered at
Ministry of Strategy and Finance as a foreign aurgetransaction institution.

The shareholder of the Company as of December(®19 B De Lage Landen International B.V. which o&08%
of the Company’s share. De Lage Landen InternatiBrV. is 100% subsidiary of Rabobank Nederland.

2. Basis of Presenting Financial Statements and Sumary of Significant Accounting Policies
(a) Basis of Presenting Financial Statements

The Company maintains its accounting records ireiniWon and prepares statutory financial statenie tie
Korean language in conformity with accounting pifites generally accepted in the Republic of Kore@ertain
accounting principles applied by the Company tleeifarm with financial accounting standards and aotiog
principles in the Republic of Korea may not confomith generally accepted accounting principlestiteo
countries. Accordingly, these financial statememésintended solely for use by those who are inéat about
Korean accounting principles and practices. Th®panying financial statements have been condensed
restructured and translated into English (withaiaerexpanded descriptions) from the Korean langtiagacial
statements.

The Company prepares the financial statementsdordance with generally accepted accounting priesim
the Republic of Korea. The Company applied theesaotounting policies that were adopted in theiptesy
year’s financial statements.

(b) Cash Equivalents

The Company considers short-term deposits with ritegs of three months or less on acquisition datee cash
equivalents.

(c) Revenue Recognition

Interest income on loans

The Company recognizes interest income on loarecorual basis. However, for loans past due withcipal
or interest payments as of the settlement dateyaddnterests are not recognized, and interestieds
recognized on cash basis.

Interest Income on finance lease receivables

For finance leases, the Company recognizes uneartezdsts, which is the difference between tharfoe lease
receivables and the total minimum lease paymeastsitarest income on finance lease receivablegmund
effective interest method over the lease term.



De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

2. Basis of Presenting Financial Statements and Sumary of Significant Accounting Policies, Continued
(d) Leases

Classification of leases

The Company accounts for lease transactions asdini@ases when substantially all the risks anchrasv
incidental to ownership are deemed to have beasfeered from the lessor to the lessee and at teesof the
following criteria are met:

- The lease transfers ownership of the leasedsaséte lessee by the end of the lease term.

- The lease contains a bargain purchase optiohdlessee and it is reasonably certain that theroptill be
exercised.

- The lease term is a considerable part of usgéubf leased asset even though the title to thedd asset is not
transferred.

- The present value of minimum lease payments digeal by the interest rate implicit in the leaseants to a
considerable part of the fair market value of leleagset at the initiation of the lease.

- The leased assets are of such a specializedsmitpat the only the lessee can use them withojarma
modification.

Leases initiated as of the end of current and pear are classified as finance leases.

Finance leases

The Company recognizes finance lease receivablbg @mount of net investment in lease, and tHerdifice
with carrying value of the leased assets as ofritiation of the lease is recognized as gain sslon disposition
of leased asset in the profit or loss. Also, ieseéincome is recognized by applying effectiveriesé method on
uncollected net investment in finance leases.

Net investment in lease is the sum of minimum lgasgments receivable by the Company and unguaréntee
residual value (gross investment in lease) disaaliby interest rate implicit in the lease.

Minimum lease payments are the payments over #seleerm that lessee is or can be required to oake
Company, which includes following:

- Lease payments stated to be paid by the lesge tessor in the lease contracts.

- Determined transfer price, in case the lessoisfeas title of the leased asset to the lessee thgotermination
of lease.

- Any residual value guaranteed by a party whooistine lessee, a related party to the lesseettorcaparty
unrelated to the lessor that is financially capaibldischarging the obligations under the guarantee

- Exercise price of a bargain purchase option aminmum lease payments to be paid over the leage tetil
the expected exercise date of the bargain purdatsm, in case the lessee has a bargain purclpiss ohat is
reasonably certain that the option will be exertise

Operating leases

Operating lease asset is recognized at the adquisibst as of the initiation date of lease, arabquisition
cost includes interest expenses on borrowingsduiaition of leased assets and other similar firdmmosts until
the initiation date of lease.

2. Basis of Presenting Financial Statements and Sumary of Significant Accounting Policies, Continued

(d) Leases, continued



De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

(e)

Depreciation method applied to depreciable opagdéase asset is consistent with that of similaetssowned
by the Company. Also, minimum lease payments ehetuguaranteed residual value are generally rdzedn
as income from operating lease on a straight-lasdover the lease term.

Initial direct costs

In case of operating lease, any direct costs ieclirr negotiating and arranging an operating leaskadditional
fees such as legal fees are separately recogrezaa asset as initial direct costs. Initial dirazs$ts are
amortized over leased term against income.

In case of finance lease, initial direct costsiactuded in the initial finance lease receivabled amortized
under effective interest method over the lease,tand deducted from income from finance leases.

Capitalization of financial costs
Interest expenses and other similar financial ciostsrred from the borrowings used in acquisitibteased
assets by the initiation of the lease are includete acquisition costs of the assets.

Contingent rents

A portion of the lease payments that is not fixedmount but is based on the future amount of tafather
than with the passage of time is recognized imptioéit or loss of the year in which the lease pagtaare
incurred.

Prepaid lease asset

In relation to acquisition of leased assets, ciostsrred from the date of lease contract to thisition date are
recognized as prepaid lease assets, and are ifiethas operating lease or finance lease accagausrding to
the above classification criteria.

Provision for Doubtful Accounts
The Company accounts for provision for doubtful@aods by the bigger of the below:

Amount under the Company’s provisioning policy

i) Provision by individual assessment
Receivables of which loss events have incurredriddally, difference between carrying value of timpaired
receivables and the lesser of present value ofmini lease payments by payment schedule of contingen
rents and disposal value of leased assets is rezembas provision for doubtful accounts.

i) Provision by collective assessment
For unimpaired loans which loss events have natried individually, ratio of provision by individua
assessment for the year to the average amountofeyel normal receivable balances for the receaethears
is applied in provisioning.

10



De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

2.

Basis of Presenting Financial Statements and Sumary of Significant Accounting Policies, Continued

(e) Provision for Doubtful Accounts, continued

Amount under the forward looking criteria in the Cr edit Specialized Financial Business Supervisory
Regulation
i) By customers based on their business operatains
The Company classifies customers as of the regpdéte as normal, precautionary, and bad based on
delinquency, business operation status, past expariof bad debts and industrial customs.

i) By receivables collectible, doubtful and uneaiible
Among the receivables from the precautionary custspthe Company classifies receivables as cdilecti
when it is reasonably certain that the receivabiie collected considering value of pledged &ssad
financial capability of guarantors, and the resteassified as doubtful receivables. Also, amitrey
receivables from the bad customers, the Compasgifiles receivables as doubtful, when it is reabbna
certain that the receivables will be collected idexsng value of pledged assets and financial ciéipabf
guarantors, and the rest are classified as untiblececeivables.

Loss rates by degree of uncollectibility of receivales and basis for loss rates

Based on collectibility, the Company reserves 0%nore of provision on collectible receivables] afassify
the remaining receivables by those requiring attarin collection, those requiring a consideral#eigd of time
to collection, and those which are doubtful in ection and apply 1%, 20%, and 75% respectively for
provisioning. For receivables which are estimatede uncollectible, 100% of provisioning raticaisplied.

(f) Property and Equipment

Property, plant and equipment are stated at c@stsets acquired through investment in kind or inatimn are
recorded at their fair value upon acquisition. &ssets acquired in exchange for a non-monetaey, dss fair
value of the asset given up is used to measureasteof the asset received unless the fair valubeofsset
received is more clearly evident.

Significant additions or improvements extendingulkeful life of assets are capitalized. Normalnteiance
and repairs are charged to expense as incurred.

Depreciation is computed by the declining-balanethmd using the straight-line method over the estthih
useful lives of the assets as follows:

Useful lives(years)

Leasehold Improvement 5
Office Equipment 4
Vehicles 4

11



De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

2.

2.

Basis of Presenting Financial Statements and Sumary of Significant Accounting Policies, Continued

(g) Impairment of assets

The Company reviews property and equipment for impant whenever events or changes in circumstances
indicate that the carrying amount of an asset nudya recoverable. An impairment loss is recoghizben
the expected estimated undiscounted future netfé@sh from the use of the asset and its eventisgplagal are
less than its carrying amount.

(h) Retirement and Severance Benefits

Employees who have been with the Company for nf@e bne year are entitled to lump-sum paymentsdbase
on salary rates and length of service at the timg teave the Company. The Company's estimatbiitya
under the plan, which would be payable if all erypkes left at the end of the reporting period, aed in the
accompanying statements of financial position.

(i) Foreign Currency Translation

Monetary assets and liabilities denominated inifpreurrencies are translated into Korean Won efdneign
exchange rate on the end of the reporting peridtth, the resulting gains or losses recognized intheme
statement. Non-monetary assets and liabilitie®aémated in foreign currencies, which are stateuistorical
cost, are translated into Korean Won at the foreigrhange rate on the date of the transaction.

(j) Provisions, Contingent Assets and Contingent labilities

Provisions are recognized when all of the followémg met: (1) an entity has a present obligatioa @sult of a
past event, (2) it is probable that an outflowedaurces embodying economic benefits will be reglio settle
the obligation, and (3) a reliable estimate camiee of the amount of the obligation. Where tlieceiof the
time value of money is material, a provision isoreled at the present value of the expendituresotageo be
required to settle the obligation.

Where the expenditure required to settle a prormigaexpected to be reimbursed by another pamy, th
reimbursement is recognized as a separate asset amg: only when, it is virtually certain that rédorsement
will be received if the Company settles the obligat The expense generated by the provision isemited net
of the amount of expected reimbursement.

(k) Income Taxes

Income tax on the income or loss for the year cigeprcurrent and deferred tax. Income tax is neieed in
the statement of income except to the extent thiatdtes to items recognized directly in equitywihich case it
is recognized in equity.

Current tax is the expected tax payable on thebtexacome for the year, using tax rates enacted.

Deferred tax is provided using the asset and Itgbitethod, providing for temporary differencesweén the
carrying amounts of assets and liabilities for ficial reporting purposes and the amounts usedxoparposes.
The amount of deferred tax provided is based orxipected manner of realization or settlement efcdrrying
amount of assets and liabilities, using tax ratexted or substantively enacted at the end ofdperting period.

Basis of Presenting Financial Statements and Sumary of Significant Accounting Policies, Continued

(k) Income Taxes, continued

12



De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

A deferred tax asset is recognized only to therstteat it is probable that future taxable inconik be available
against which the unused tax losses and creditbeanilized. Deferred tax assets are reducede@xtent
that it is no longer probable that the relatedierefit will be realized.

Changes in deferred taxes due to a change inxhratmexcept for those related to items initiaélgognized
outside profit or loss (either in other compreheasncome or directly in equity) are recognizedre®me in the
current year.

() Prior period adjustments

Prior period adjustments resulting from other thendamental errors are charged or credited tonaetme for
the current period. Fundamental errors are defaseerrors with such a significant effect on timaficial
statements for one or more prior periods that tfiosecial statements can no longer be considerédve been
reliable at the date of their issue. Prior peadflstments resulting from fundamental errors asged or
credited to the beginning balance of retained egsjiand the financial statements of the prior pearestated.

(m) Use of Estimates
The preparation of financial statements in accardamith accounting principles generally acceptethen
Republic of Korea requires management to make astsrand assumptions that affect the amounts ezpiort
the financial statements and related notes to fiiahstatements.  Actual results could differ frimse
estimates.

(n) Derivative accounting
Derivatives are initially recognized at fair valoe the date a derivative contract is entered intbare
subsequently remeasured at their fair value. Riteble transaction costs are recognized in poofibss when
incurred

(o) Stock Issuance Costs

The Company accounts for the stock issuance cgstsliiracting them from paid-in capital in excebpar
value.

13



De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

3. Cash and Cash Equivalents

Cash and cash equivalents as of December 31, 2@D2008 are as follows:

(In thousands of \on) 2009 2008
Ordinary deposit W 411 88
MMDA 28,392,770 22,332,328
Foreign currency deposits 445,859 305,323
Total W 28,839,040 22,637,739
4. Lease Assets
(a) Lease assets as of December 31, 2009 and 2008 fokoavs:
(In thousands of Won) 2009 2008
Finance lease receivables W 173,002,066 159,979,806
Less: provision for doubtful accounts (2,587,523) (2,748,393)
Sub-total 170,414,543 157,231,413
Prepaid lease assets - 372,689
Less: provision for doubtful accounts - (4,930)
Sub-total - 367,759
Total W 170,414,543 157,599,172

(b) Present values of gross investments and minimuse lpayments of finance lease as of December 338, 200
2008 are as follows:

2009
(In thousands of Vin) Minimum lease Unguaranteed
Period payments residual value
W
2010.1.1 - 2010.12.31 69,686,336 -
2011.1.1 - 2011.12.31 59,893,924 -
2012.1.1 - 2012.12.31 38,834,624 -
2013.1.1 - 2013.12.31 18,382,521 -
2014.1.1 -2014.12.31 6,952,204 -
After 2015.1.1 337,448 -
Total 194,087,057 -
Unearned income (21,084,991) -
Net investment W 173,002,066 -

14



De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

4, Lease Assets, continued

2008
(In thousands of Won) Minimum lease Unguaranteed
payments residual value
Period
2009.1.1 - 2009.12.31 W 53,728,729 -
2010.1.1 - 2010.12.31 51,729,904 -
2011.1.1 - 2011.12.31 42,759,906 -
2012.1.1 - 2012.12.31 21,830,114 -
2013.1.1 - 2013.12.31 10,161,532 -
After 2014.1.1 1,955,376 -
Total 182,165,561 -
Unearned income (22,185,755) -
Net investment W 159,979,806 -

(c) As of December 31, 2009 and 2008, provision for imim lease payments receivables &'@,587,523
thousands an#/2,748,393 thousands, respectively.

5. Loans

Loans as of December 31, 2009 and 2008 are asvillo

(In thousands of Won) 2009 2008

Loans W 10,254,399 7,851,801
Less: provision for doubtful accounts (293,195) (279,217)
Sub-total 9,961,204 7,572,584
Factoring receivables 6,718,261 2,490,388
Less: provision for doubtful accounts (77,001) (32,944)
Sub-total 6,641,260 2,457,444
Total W 16,602,464 10,030,028

15



De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

6. Provision for Doubtful Accounts

(a) Details of receivables for provisioning and by fard looking criteria as of December 31, 2009 and82ére as

follows:

(In thousands of \on) 2009
Pre- . Provision
r/é\gg?v?btlsé Normal caution- st:: dbz;r d Doubtful EStI'CTSZIEd Excluded for doubtful
ary accounts
Loans W 10,254,39¢  10,076,69: - 155,12 22,581 - - 293,19
Factoring
receivables 6,718,26: 6,718,26: - - - - - 77,001
Finance lease
receivables 173,002,066 171,828,950 - 690,51 281,30« 201,29¢ - 2,587,523
Total W 189,974,726 188,623,909 - 845,63: 303,88t 201,29¢ - 2,957,71¢
(In thousands of Won) 2008
Pre- . Provision
Accounts Normal  caution- _ SUC"  poubtiul ESUMA®d  Eycided  for doubtul
receivable standard loss
ary accounts
Loans W 7,851,80: 7,674,10( - 155,12 22,581 - - 279,215
Factoring
receivables 2,490,38t 2,490,38¢ - - - - - 32,941
Finance lease
receivables 159,979,80° 158,706,69 - 648,58¢ 327,51( 197,01¢ - 2,748,39:
Prepaid lease
assets 372,68¢ 372,68¢ - - - - - 4,93C
Total W 170,694,68 169,243,86' - 803,70¢ 350,09: 197,01¢ - 3,065,48:
(b) Ratios of provision for doubtful accounts to reediles for the recent four years are as follows:
2009 2008 2007 2006
Ratio 1.56% 1.80% 4.40% 1.95%
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De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

7. Property and Equipment

Changes in property and equipment for the yearébdEember 31, 2009 and 2008 are as follows:

(In thousands of Won) 2009
Beginning Acquisition Disposition Depreciation Ending book
book value expense value
Leasehold
Improvement 67,283 7,700 - 23,358 51,625
Office Equipment 69,981 14,736 - 24,056 60,661
Vehicles 2,063 - - 2,063 -
Total 139,327 22,436 - 49,477 112,286
(In thousands of \Won) 2008
Beginning Acquisition Disposition Depreciation Ending book
book value expense value
Leasehold
Improvement 90,127 - - 22,844 67,283
Office Equipment 39,619 48,842 1,650 16,830 69,981
Vehicles 8,253 - - 6,190 2,063
Total W 137,999 48,842 1,650 45,864 139,327

8. Insured Assets
Details of insured lease assets and property anigment as of December 31, 2009 and 2008 are lasvil

2009
Insurance coverage

(In thousands of Won)

Assets Insurance Company

Finance lease
receivables
Leasehold
improvement and
Office equipment

Per case: 1,778,40Hyundai Marine & Fire
Total: 3,556,800 Insurance Co., Ltd.

Office equipment: 59,955Samsung  Fire
Interior: 85,800 Insurance Co., Ltd.

Commercial General Liability

Fire insurance .
& Marin

Automobile insurance Vehicles Substitute: 100,000ERGO Daum Direct Auto
Insurance Co.,Ltd.
General construction Loans . . .

. . Hyundai Marine & Fire
mechanlcal equipment 6,613,056 Insurance Co., Ltd.
insurance
_General third party liability Finance lease 76,902,935 AIA Korea Branch
insurance receivables
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De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

8. Insured Assets, continued

(In thousands of Won)

Commercial General Liability

Fire insurance

Automobile insurance

General construction
mechanical equipment
insurance

General third party liability
insurance

9. Borrowings

2008

Assets

Insurance coverage Insurance Company

Finance lease

receivables
Leasehold

improvement

Vehicles
General loans

Finance lease
receivables

and
Office equipment

Per case: 1,402,34(Hyundai Marine & Fire
Total: 2,804,680 Insurance Co., Ltd.

Office equipment: 49,549Samsung  Fire
Interior: 85,800 Insurance Co., Ltd.

ERGO Daum Direct Auto

Substitute: 100’000Insurance Co..Ltd.

Hyundai Marine & Fire

1,282,319 Insurance Co., Ltd.

53,625,214 AlA Korea Branch

(a) Details of borrowings dominated in foreign currersyof December 31, 2009 and 2008 are as follows:

(In thousands of Won, in thousands of USD)

& Marin

Interest Maturity
Lender Use rate (%) date 2009 2008
Short- De Lage Landen Operating LIBOR 2010-12-15 W 48,279,11 40,212,05:
term Ireland Company funds +0.1~1.85 (USD 41,39) (USD 31,978
Long- De Lage Landen Operating LIBOR 2014-09-15 100,182,78 119,320,20
term Ireland Company funds +0.1~1.85 (USD 85,802 (USD 94,887
Total W 148,461907 136,133,66

(USD 127,151

(USD 126,865

(b) Repayment schedule of long-term borrowings as afeder 31, 2009 is as follows:

(In thousands of \Won)

2011
2012
2013
After 2014
Total

Long-term borrowings

denominated in foreign currency

W 46,044,964
31,037,082

19,766,661

3,334,082

W 100,182,789
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De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

10. Retirement and Severance Benefits

Changes in accrued severance benefits for the geded December 31, 2009 and 2008 are as follows:

(In thousands of Won) 2009 2008

Beginning balance W 153,142 88,443
Payment (123,310) (46,229)
Provision 250,007 110,928
Ending balance W 279,839 153,142

11. Assets and Liabilities Denominated in Foreign @rencies

Details of assets and liabilities denominated neifgn currencies as of December 31, 2009 and 2@08safollows:

(In thousands of Won; in US$, in Euro)

2009 2008
Foreian currenc Exchange Korean won Foreian currenc Exchange Korean won
9 y Rate equivalent 9 Y Rate equivalent
Cash and ca g 381,85¢  1167.60 445,859 USD 242.80; 1257.% 305,324
equivalents
Finance lease ,qp 24,102,14  1167.60 28,141,66 USD 25,555,41  1257.® 32,135,93
receivables
Total assets USD 24,484,000 1167.60 28,587,51 USD  25,798,21  1257.® 32,441,254
Borrowings USD 127,151,34  1167.60 148,461,907 USD 126,864,61  1257.% 159,532,256
Lease guarantee .
deposits uSsD 695,000  1167.60 811,48;
Accounts . C c .
sayables EUR 477:  1674.28 7,98¢ EUR 458 1776.2 80¢
Accounts usD 7,55t 1167.60 8,821 USD 20,61:  1257.% 25,921
payables
Accrued expense EUR 11,73¢  1674.28 19,65 EUR 82,87.  1776.2 147,199
Accrued expense USD 234,100  1167.60 273,34° USD 878,501 1257.% 1,104,721
Total liabilities ~ USP 127,393,00  1167.60  149,55555 USD  127,763,73  1257.50 160,662,898
EUR 16,51;  1674.28 27,64: EUR 83,327  1776.22 148,00°

Gain amount tév11,740,030 thousand and loss amourittd,977,141 thousand in relation to above foreign

currency translation are recognized in operatingime and expenses.
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De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

12. Reorganized Receivables and Liabilities

(a) Changes in provision for doubtful accounts for gamized receivables during the current and prioiogs are as
follows:
(In thousands of Won) 2009 2008
Beginning balance W 628,967 600,000
Bad debts expense 8,785 28,967
Amount written off directly against
receivables - -
Interest income by time passage 43,927 -
Other changes - -
Ending balance w 593,825 628,967

(b)

Changwon District Court gave a verdict to reorgarite finance lease receivablestifl,265,836 thousand from
Sun Medical Foundation, in the prior period. Adtingly, the Company collected finance lease red#esof
W130,000 thousand by offsetting with the lease guamadeposits received from Sun Medical Foundatiddf
the remaining finance lease receivablest$1,135,836 thousand#197,019 thousand was written off, and the
ultimate maturity date of the remaining financeskaeceivables 0f#938,817 thousand was extended from
December 25, 2011 to December 31, 2017.

13. Litigation

Details of litigation outstanding in relation tetl@ompany as of December 31, 2009 are as follows:

(In thousands of Won)

Court Plaintiff Defendant Case Amount of
lawsuit
Busan High De Lage Sun
Court Landen Co., Ltd. Medical Appeal for the approval on the W 1,135,836
. restoration plan
Foundation

Changwon District Court gave a verdict to reorgaritee finance lease receivables from Sun Medicah&ation and
the Company reorganized the finance lease recesainl the prior period. The Company has lodgedppeal
against the verdict in the prior year, thus, theeda in Busan High Court as of December 31, 2009.

20



De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

14. Capital Stock

As of December 31, 2009, the Company is authoriaésisue 40,000,000 shares of common stocks. |ssugd
outstanding common shares are 4,881,574 sharepaan@lue per share ¥ 5,000.

Changes in capital stocks for the current and grésiods are as follows:

(In thousands of Won, except nur

2009 2008
Number of Common Capital Number of Common
shares stock surplus shares stock
Beginning balance
4,541,574 W 22,707,870 17,669,641 4,541,574¢ 20,707,870
Stock issuance
340,000 1,700,000 15,287,970 340,000 2,000,000
Ending balance
4,881,574 W 24,407,870 32,957,611 4,881,574¢ 22,707,870

15. Income Taxes

(&) The Company was subject to income taxes on taxabtene at the following normal tax rates.

Taxable income Tax rate
Prior to 2008 Thereafter Prior to 2008 2008 2009 ~2011 Thereafter
Up toW100 million Up toW200 million 14.3% 12.1% 121% 11% 11%
OverW 100 million Over-W200 million 27.5% 27.5% 24.2% 24.2% 22%

In December 2008, the Korean government passedéddgistation to reduce the corporate income tax rate

(including resident tax) and increased the tax lfase ¥100 million to#w200 million beginning in 2008.

(b) Income tax expenses for the years ended Decemb@082 and 2008 are as follows:

(In thousands of Won) 2009 2008
Current income taxes w 65,318

Changes in deferred income taxes from the

temporary differences (442,751)

Changes in deferred income taxes from the
net operating losses carried forward -

Income tax expense reflected in th%
continued business gains or losses (377,433)
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De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

15. Income Taxes, Continued

(c) Relations between income tax expenses and incores®ifrom

current and prior period are as follows:

(In thousands of Won)

Net income (loss) before income tax expenses
Income tax by the applicable tax rate

Adjustments
Non-deductible expenses
Unrecognized deferred taxes

Deductible undisposed deficits carried forwards

Effects of changes in enacted tax rate

Income tax expenses
Effective tax rate

continuing operation before income taxthe

2009

2008

6,358,206

(6,248,134 )
1,514,486 j

6,374
(877,942) -

(849,977) -
(170,374) -

(377,433) -

(5.94%) -

(d) Changes in the deferred tax assets (liabilitied)tamporary differences during the current perieaes follows:

2009
(In thousands of Won) Temporary differences to be added (deducted) Defezd income tax assets (liabilities)
Beginning Increase Decrease Ending Beginning Increase Decrease Ending
Immediate amortization W 9,162 - 4,91¢ 4,244 2,01¢ 20 1,19¢ 1,028
Excess depreciation
expenses 38t - - 38t 85 8 93
Accrued severance
benefits 122,22¢ 170,93¢ 78,62¢ 214,538 26,89( 37,66 17,29 47,18
Unconfirmed expense
243,19t 283,91¢ 243,19¢ 283,916 53,50: 68,708 53,83 68,70¢

Foreign currency
translation loss 22,503,76 1,977,14: 6,294,23! 18,186,667 4,950,82: 727,0a 1,384,732 4,293,097
Loss on valuation of
derivatives )

6,008,80! 9,145,47 6,008,80! 9,145,471 1,321,93 2,133,635 1,321,983 2,133,63
Foreign currency
translation gain (11,308,967) (11,740,030) (3,294,743 (19,754,254) (2,487,973) (2,872,161) (724,843) (4,635)2
Gain on valuation of
derivatives

(13,587,931) (6,514,512) (13,587,931) (6,514,512) @,345) (1,527,377) (2,989,345) (1,527,377)

Loss on disposal of
Lease asset - 273,16t - 273,16t - 61,660 - 61,660
Subtotal 3,990,64- (6,403,909) (4,252,891) 1,839,626 877,941 (1,370,719)  35,809) 442,751
Accumulated deficits
carried forward

3,863,618 - 3,8681¢€ 849,977 8,00( 934,97 -
Total W 7,854,262 (6,403,909) (389,273) 1,839,626 1,727,91i _ (1,285,719) (552) 442,751
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De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

15. Income Taxes, Continued

2008
(In thousands of Won) Temporary differences to be added (Deducted) Deferd income tax assets (liabilities)
Beginning Increase Decrease Ending Beginning _Increase Decrease _ Ending
Immediate amortization 16.6% 7,53 9,16: 4,50: 2,57¢ 2,01¢
Depreciation expense 89 38t 89 38t 24 80 19 85
Accrued severance
benefits 57,48¢ 80,01¢ 15,27 122,22¢ 15,80¢ 17,60: 6,52z 26,89(
Allowance for bad debts 230,11 230,11 63,28 63,28 ;
Unconfirmed expense 168,061 243,191 168,061 243,191 46,21¢ 53,50 46,21 53,50
Foreign currency
translation loss 22,503,76 - 22,503,76 4,950,82 4,950,82
Loss on valuation of
derivatives 6,008,80! - 6,008,80! 1,321,93 1,321,93
Foreign currency
translation gain (11,308,967) - (11,308,967) (2,487,973) (2,487,973)
Gain on valuation of
derivatives (13,587,931 - (13,587,931) - (2,989,345) - (2,989,345)
Subtotal 472,45 3,939,268 421,08 3,990,64 129,92 866,633 118,67 877,941
Accumulated deficits
carried forward 1,133,82 2,729,790 - 3,863,618 311,80: 538,17t 849,97
Subtotal
1,606,281 6,669,062 421,08( 7,854,262 441,72 1,404,808 118,67 1,727,9L
Unrealizable deferred tax
asset unrecognized 441,72 1,404,808 118,67 1,727,91L

Total w - - R

(e) Deferred tax assets and liabilities are recognizsidg tax rates to be applied for the year in whiporary

differences are expected to be realized.

(f) Deferred tax assets have been recognized as thealgnmas determined it is probable that futureitmafill be

available against which the Company can utilizerthated benefit.

(g) Deferred tax assets for taxable deficits carrigdvéod amount té¥ 3,863,618 thousand had not been recognized,
and total taxable deficit amount ¥93,863,618 (Tax effect d#934,977) has been resolved during the period.
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De Lage Landen Co., LTD
Notes to Financial Statements

December 31, 2009 and 2008

16. Earnings (Loss) Per Share
Basic earnings (loss) per share for the years eBeéedmber 31, 2009 and 2008 is calculated as fetlow

Basic earnings(loss) per share

(In thousands of Won, except share information ) 2009 2008

I . Net earnings(loss) for the common shares W 6,735,639 (6,248,134)
IT. Weighted-average number of common

shares outstanding 4,553,684 4,150,341

III. Basic earnings(loss) per share«1I) W 1.479 (1.505)

The Company’s diluted earnings (losses) per slsatigei same as the basic earnings (losses) per, sharéo no
potential common stocks.

17. Transactions and Balances with Related Comparse

(a) Details of parent and subsidiary relationshipsfd3ezember 31, 2009 are as follows:

Parent Control relationship

Rabobank Nederland
De Lage Landen International B.V.

Ultimate controlling party
Immediate parent

(b) Significant transactions which occurred in the narmmourse of business with related companies feryiars
ended December 31, 2009 and 2008 were as follows:

(In thousands of Won)

Relationship Related party Transaction 2009 2@
Parent De Lage Landen International B.V. G & penxses W 762,509 171,866
Other De Lage Landen Ireland Company Interest expense 2,854,286 2,538,712

De Lage Landen Financial Services, G & A eXDENSES
Inc. P 38,713 15,304
De Lage Landen Pte. Limited G & A expenses 3,729 -

24
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December 31, 2009 and 2008

17. Transactions and Balances with Related CompargeContinued

(c) Account balances with related companies as of Dbee®il, 2009 and 2008 are as follows:

2009
(In thousands of Won) Liabilities
Borrowings in
. . - Accrued Accounts
Relationship Related party foreign
currency expenses payables
Parent De Lage Landen International B.V. W - 19,654 7,989
Other De Lage Landen Ireland Company 148,461,907 273,341 -
De Lage Landen Financial Services, Inc. - - 8,821
Total W 148,461,907 292,995 16,810
2008
(In thousands of Won) Liabilities
Borrowings in
Relationship Related party foreign g?cgﬁgs Agczg?éz
currency P pay
Parent De Lage Landen International B.V. W - 171,866 808
Other De Lage Landen Ireland Company 159,532,256 1,064,750 -
De Lage Landen Financial Services, Inc. - 15,304 -
Total W 159,532,256 1,251,920 808
(d) Guarantees provided by related companies as ofrbleee31, 2009 and 2008 were as follows:
(InUSD) 2009 2008
Type of Guaranteed Type of Guaranteed
Guarantee provider borrowings amount borrowings amount
Rabobank Singapore Borrowings $ 44,500,000 Borrowings  § 44,500,000
branch Swap Swap
transaction (*)70,000,000 transaction (*)70,000,000
25,000,000

(*) As of December 31, 2009 and 20@8,unsettled amount agreed in relation to Currency isiteate swap transaction
areW121,758,500 thousands awtl 15,664,540 thousands, respectively.
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De Lage Landen Co., LTD
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December 31, 2009 and 2008

18. Value Added Information

Details of accounts included in the computatiovailfie added for the years ended December 31, 2002@08 are

as follows:

(In thousands of Won) 2009 2008
Salaries and wages W 1,863,814 1,265,647
Severance benefits 250,007 110,928
Employee benefits 403,331 175,335
Rental expenses 162,217 155,183
Depreciation expenses 49,477 45,864
Taxes and dues 7,780 1,674

19. Derivatives

(a) Details of derivatives held for trading purposedarrisk hedging purposes as of December 31, 20@D2008
are as follows:

(In thousands of \Won)

Accounting Purpose Type 2009 2008
Trading Risk hedge Currency interest Unsettled
rate swap amount agreed 121,758,500 115,664,540
Trading Risk hedge Interest rate swap Principal
amount 21,713,199 -

(b) Details of gains or losses on valuation of derixegifor the current and prior periods are as fatow

(In thousands of Won)
Gains or losses on valuation

Purpose Type

2009 2008
Trading Currency interest rate W
swap (8,032,979) 7,579,127
Trading Interest rate swap
(89,308) 3
Total w (8,122,287) 7,579,127
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December 31, 2009 and 2008

20. Non-cash transactions
Transactions without cash inflows and outflowstfe years ended December 31, 2009 and 2008 aoH@sd:

(In thousands of \Won) 2009 2008

Reclassification of prepaid lease assets to fina%e

lease receivables 372,689 313,099
Offset of lease guarantee deposits with finance
lease receivables 18,000 130,000
Offset of Paid-in capital in excess of par value
with Paid-in capital in short of par value - 297,345

21. General and Administrative Expenses

Details of general and administrative expenseth®iyears ended December 31, 2009 and 2008 acl@ss:

(In thousands of \Won) 2009 2008
Salary and wages 1,863,813 1,265,647
Severance benefits 250,007 110,928
Employee benefits 403,331 175,335
Rental expenses 162,217 155,183
Insurance expenses 18,679 7,030
Travel expenses 48,065 45,105
Vehicle maintenance expenses 78,190 50,893
Entertainment expenses 33,352 22,498
Depreciation expenses 49,477 45,864
Supplies expenses 18,720 22,396
Telecommunication expenses 38,690 24,925
Subscription expenses 575 1,015
Meeting expenses 10,356 1,146
Fees and charges 1,047,664 489,699
Taxes and Dues 7,780 1,674
Repair and maintenance expenses 42,029 16,323
Advertising expenses - 1,700

Total 4,072,945 2,437,361

22. Date of Authorization for Issue

The 2009 financial statements were authorizedsiue on February 17, 2010, at the Board of Diredi®eting.
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Internal Accounting Control System Review Report

English Translation of a Report Originally Issued in Korean

To the President of
De Lage Landen Co., Ltd.:

We have reviewed the accompanying Report on the Operations of Internal Accounting Control System
(“IACS”) of De Lage Landen Co., Ltd.(the “Company”) as of December 31, 2009. The Company's
management is responsible for designing and maintaining an effective IACS and for its assessment of the
effectiveness of the IACS. Our responsibility is to review management's assessment and issue a report
based on our review. In the accompanying report of management's assessment of the IACS, the
Company’s management stated: “Based on the assessment of the operations of the IACS as of December
31, 2009, no material weaknesses are identified as of December 31, 2009, in all material respects, in
accordance with the IACS Standards established by the IACS Operations Committee.”

We conducted our review in accordance with IACS Review Standards, issued by the Korean Institute of
Certified Public Accountants. Those Standards require that we plan and perform the review to obtain
assurance of a level less than that of an audit as to whether Report on the Operations of Internal Accounting
Control System is free of material misstatement. A review consists principally of obtaining an
understanding of the Company’s IACS, inquiries of the Company personnel about the details of the report,
and tracing to related documents we considered necessary in the circumstances. We have not performed
an audit and, accordingly, we do not express an audit opinion. However, as the Company is a privately-
held large enterprise (or a publicly-held small or medium-sized enterprise), the design, operations and
assessment of its IACS are limited compared with those of publicly-held large enterprises, under Chapter 5,
“Application for Small and Medium-sized Enterprises” of IACS Standards. As such, we performed our review
in accordance with Chapter 14, ‘Review Standards for Small and Medium-sized Enterprises”.

A company's IACS is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. Because of its inherent limitations, however, IACS may not
prevent or detect misstatements. Also, projections of any evaluation of effectiveness to future periods are
subject to the risk that controls may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Based on our review, nothing has come to our attention that the Report on the Operations of Internal
Accounting Control System as of December 31, 2009 is not prepared, in all material respects, in accordance
with Chapter 5, “Application for Small and Medium-sized Enterprises of the IACS Review Standards issued
by the IACS Operation Committee.
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This report applies to the Company’s IACS in existence as of December 31, 2009. We did not review the
Company's IACS subsequent to December 31, 2009. This report has been prepared for Korean regulatory
purposes, pursuant to the External Audit Law, and may not be appropriate for other purposes or for other
users.

[Signature]

KPMG Samjong Accounting Corp.
Seoul, Korea
February 19, 2010

Notice to Readers

This report is annexed in relation to the audit of the financial statements as of December 31, 2009 and the
review of internal accounting control system pursuant to Article 2-3 of the Act on External Audit for Stock
Companies of the Republic of Korea.
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